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1. The Wungarian textile industry, unable Icgally to secure needies for spinning 
.. aad weaving, uscs the following firas and iiividuals in the Austrian marist 
vhie by-pass Austro~iunparian trade ajrceuents in furnishing these suxplics 


Mrs, Hollander, a ccaler in textile tadustiy machines, Vienna 
Yritz Noffmann, <iplingerstrasse, Vienna 

“tlopne r, Pachntfllerzasse, Vienna 

‘amderlich vorks, Vienna (USTA-omed} 


2, Béla Ssilagyi, in charre of sccuring textile necdles for the hole Hunrarian 
incustry, deale circetly with the larger riris in Geruamy such as Grots an? 
Recliort, abt Nbinpen and Setwmbachs Anton Uaase, at Nohenstcinsrsthals and 
Tbershach an¢ Fun at Tomita. IP the Cvota and Teckert fim alonc were to 
stop delivery of necdlicse to tlngary, the nanacity of Thay seian cenbinn and 


imitting mills would oc cut in half. 


3. The Sovict-ommed Yaucrldnéisehe Rannoigarnsninmmerel & ieberel, lsrpest wv roted 
yarn factory in imnery, is caid to have orderce from Austria the Pollo owing 


COmULN? necdle so, tic quantity revortecly suffictent to suyply the Pactory's 
needs for the secon! half of 1950: 


2,009,000 25 x 13/28 x 1/2" (7) ikedics for rotating olincer eetoliay: aacuine 
2,000,000 26 x 13/26 x 1/en " " n " " ' 
1,000,000 27x 11/27 x 7/16" " " ” " " " 
10,000,000 20 x 11/2c x 7/16" " " " tt " ft 
10,000,000 29 x 11/29 x 7/16" " " tt " t " 
500,000 26 x 16/26 x 5/6" Wecdles for stationary cabs 


i 


h, The Sovictecimed U.AG Textile Factory rceoucstec. tic followinz:. pall benri..s 
fron Austria: 
hO pieces, type 6202 


ly " 1202 
ho tt " 2/7 bearings 
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5. Because of the dollar shortare of the Uungarian National Ban's and the Seviet 
enterpriscs in Hungary, Austro~llungarian trade controls and customs on consider- 
able quantities of ra materials, are often by=pessed. 


as 


Ca 


Uungarian yarns and similar products, shipped to Austria es "transit" foods 
and hence exempt from Austrian duty, are turned over to Juschwneschtrans, 
Vienna, a Soviet firm, which stores and later sells them on the Austrian 
market. Such extra-Legal sales are handled by the Hungarian Kalforgalmi N.Y. 
through the Hurparian National Bank. A man nened Vertes, in charge of extra 
legal transactions with the Killkereskedelnt N.V., is in daily telephone 
contact with his Vienna representative. The Wungarian National Bank, through 
an intermediary, Jend Lérinezi, Budarest, handles its schilling account 
through the Sevict Army Bank, Trautner Hof, Vienna. In these transactions 
the exchange rate is 1 schilling per 1 forint rather than the authorised 
90.84 sehilling per 1 forint. The turnover is said to amount to several 
million schillines per month. 


“nen the transaction is a Wungarian purchase from an Austrian fira 5 the 
merchandise is bought by the Soviet military banc or another USTA front 
organization wWiiech, as an Austrian firm, is permitted to make purchases 
for sehillings without clearance by the Austrian National Bank. The mer 
chandise is turned over to Juschwneschtrans for shipment to Huneary. 


Juggling financial records is said to be a comien practice in all Sovici- 
owmed companies. Sovict authorities are said to have ordered one Hungarian 
textile firm to prepare two separate balance sheets, one for the Sovicts 
showing: the real financial condition of the firm and the other, altered to 
show losses or little prefit, for the Hungarian suthorities, Another firn, 
the Sopron ‘Jorsted Spinning 'i11, reportedly aveided taxes on 10,900,000- 
forint profits by ercditing a larre Soviet-omed cuistener with that amount 
to cover fictional "faulty" goods delivered to the firm. The latter erecited 
several Soviet—controlled conyercial outlets, which in turn “ixed their 
books to absorb all profits. 

Policies require that every shipment destined for the USSR must measure 

up to certain prescribed stamlards before the merchandise is accepted by 

the Soviet holding company. (Often only defective products reach the Hun 
garien market.) The holding ccmpany claims compensation under fantastic 
pretexts of deviations from preseribed standards. This is said to be one 
means of transferring profits to the USSR, Prices of merchandise, gauged 

to serve this purpose, are credited by the Soviet holding company to the 
Soviet-cwned firms at about 30% of factory sales prices to Ilunparien distri- 
butors. Until June 1950 only enough merchandise was shipped to the USSR 

to cover the invisible transfer of profits made in Hungary; recently, howeve:, 
exports have increased to the point that all UST~owned textile mills ere 
shipping their entire output te the USSR. 


6&6 Organizations and persenalities in Hungary concerned with the textile industry 
and trade include: 


te 


The USI, the Sevict holding coupany in Uungary and the counterpart of the 
Austrian USIA, has its headquarters in “udapest, Benezur utea 17. The key 
personnel of the branch waich functions as the holding: company for Soviet- 
owned textile mills, are: 

Director: Fedor Alexsevich Varaskin 


Deputy Director: Konstantin Lipotov 


ermerers, @ % 
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Chief, Comaercial Section: Konstantin Lipatov 


th. 


Giief, Lngineeringe Section: Rizhov ({nu), formerly samager of the Salgmann 


Textile LAL 
Demity and Chief Ungineer: lov Nikelaevich Vodshinsxy 
Chief, Personnel Section: Osipov (fma) 
Chief, Planning Section: Lipateva (fm) (rife of Linatov, avove) 
Chief, Exrort Shipments to Russia: Khristolova (fnu) 
The Wiaistry of Light Industry: 


Research Institute for the Textile Industry: Jointly headed by Pal 
Féldes, a fanatical Communist, and Gyozo Dischka, a Conservative, 


Chief, Voolen Industry Secticn: Imre Nagy 
Chief, Textile Industry Department: ldszldé Veg, long tine—Coanunist 
hief, Finance Department: ‘Istvdn Szaho » Long-time Communist 

The Vaterl&ndische Kammgarnspimnorel & WVebereis 


Soviet managers: Somov (fnu) 
Filimonov (fm) 


Key technical personnel, such as Ferenc Tobisch and Antal Monostori, were 
retained 4 in their positions despite their anti-Communist beliefs 
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Persons in Austria who figure prominentiy in textile trade with Hunrary include: 


Be 


h, 


Bernhardt Maniow, a Rumanian national who left pre er, at the emi of Jorld 
War II, worked for Sovict authorities in Budapest until 1947, allerodly 


fled iRangaxy two years ago, and established himself in rite as a represen 
tative of Jool A.G. (sic). He has contimed to deal with firms under Soviet 
ommership and travels frecly in the Soviet Zono of Austria. Jt is believed 
that Neniow is an anti-Communist but, ab the same time, a business man and 
an opportunist. 


Pfabe (fnu), Director, V8sleu sorsted Spinning Mill, is definitely an anti-~ 
Communist. His company made restitution payments to Nunsary amounting to 
70,000 kg of wooltops and 310,600. 

Singer (fnu), Ceneral Manager of the Letex firm, Vienna, is a fanst 
Communist, Outwardly a completely Austrian business, his firm is actually 
under full USTA control. 


SERS 


CONFIDENTIAL! 


Approved For Release 2001/12/04 : CIA-RDP82-00457R006800520006-1 


